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Dear Partners,

We want to make sure you are aware of a proposed federal rule that could affect how
nonprofit organizations access and compete for federal funding, as well as an opportunity
to participate in the public comment process through July 13.

On May 29, the U.S. Office of Management and Budget (OMB) released a proposed rule
that would make several recent executive orders part of the formal regulations governing
federal financial assistance. If finalized, these changes could shape how federal grants
are awarded, reviewed, and administered.

The rule would make these policies binding federal regulations rather than agency
guidance, potentially affecting nonprofit organizations, educational institutions, healthcare
providers, local governments, and others that rely on federal funding.

Among the proposed changes, the rule would:
» Require additional review of certain grant awards by senior political appointees.
* Prioritize funding that advances presidential policy objectives.

* Restrict the use of federal funds for activities related to diversity, equity, and inclusion
initiatives, gender ideology, or gender transition as defined in recent executive orders.

* Allow agencies to consider an applicant's history of certain "questionable practices" and
organizational affiliations when making funding decisions.

» Expand federal reporting and oversight requirements; and
* Favor applicants with lower indirect cost rates when other factors are equal.
Public comment opportunity

Whether you receive federal funding directly or are affected by federal funding decisions,
this is an opportunity to share your perspective on how these proposed changes could
impact your work and community.

Organizations of all sizes can review the proposal and submit comments through July 13
via the portal below:

COMMENT SUBMISSION PORTAL


https://campaignlp.constantcontact.com/em/1104230178485/07947f1a-50ec-4e7c-9574-91e864b2574c
https://www.federalregister.gov/documents/2026/05/29/2026-10817/regulation-for-federal-financial-assistance?_cldee=AW8awqTyo1SoYzPGQLECBowKhQMMJ9BvfsoDOFDPTBihlm_iSJ7zB0GyS1duicSA&recipientid=contact-cf99439dd436e911a97d000d3a1d709f-de658bc792a34558b85f0f528a934b3a&esid=3253cf92-e768-f111-a826-0022482ae603
https://www.regulations.gov/commenton/OMB-2026-0034-0001

Resources

Additional resources are available through the National Council of Nonprofits, including
a summary of the proposed changes, guidance on preparing comments, template
comment letters, and more. You can also review submitted comments to better
understand the type of feedback organizations are sharing.

Public comment is one of the few opportunities organizations have to help shape federal
policy before it is finalized. We encourage you to review the proposed rule and share your
perspective through July 13, particularly if these changes could affect your organization,
your partners, or the people you serve.

Sincerely,

AAlA L

Matthew A. Kuhlenbeck
President & CEO

Centered in Equity, the mission of the Greater Rochester Health Foundation is to pursue and
invest in solutions that build a healthier region where all people can thrive.
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